Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 
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Annual  average 

1969 

1970 

Item 

Unit  ! 

I963-67! 

1968  | 

1969 

Jan. 

;  Feb. 

Mar. 

Jan.  ' 

Feb. 

|  Mar. 

Eggs 

Mil.  eggs 

66,184 

5,772 

5,744 

5,708 

5,281 

5,997 

5,871 

5,326 

Average  number  of 

Mil. 

304.7 

315.0 

313.3 

316.1 

31U.5 

312.9 

321+.1 

322.0 

Eggs 

217 

220 

220 

18.1 

16.8 

19.2 

18.1 

16.5 

Mil.  lb. 

380.8 

360.6 

334.4 

20.5 

22.2 

21+.2 

26.1+ 

26.7 

Mil.  lb. 

53.8 

65.3 

61.1 

2.1 

2.1+ 

3.1 

3.6 

3.8 

Prices  received  by 

Ct.  per  doz. 

34.5 

34.0 

39.6 

1+3.0 

38.6 

39.5 

53.1 

1+7.3 

1+2.5 

Retail  prices  (BLS) 

Ct.  per  doz. 

54.2 

52.9 

62.1 

66.1+ 

61+. 1+ 

60.1 

79.2 

78.0 

Price  paid  for 

Dol.  per  ton 

8U. 7 

80.0 

80.0 

80.0 

79.0 

79.0 

82.0 

83.0 

83.0 

!  Ratio 

8.3 

7.4 

9-9 

10.8 

9.8 

10.0 

13.0 

11.1+ 

10.2 

Stocks,  first  of  month: 

Thous.  cases 

72 

86 

59 

59 

56 

71 

51 

1+6 

80 

Mil.  lb. 

52.4 

89.5 

71.9 

71.9 

60.8 

55.6 

1+2.7 

1+0.5 

39A 

Replacement  chicks 

!  Mil. 

527.3 

514.3 

529.9 

38.0 

1+0.3 

53.6 

1+5.7 

1+7.0 

Poultry 

Federally  inspected 
slaughter,  certified 

Mil.  lb. 
Mil.  lb. 

5,218.4 
1,378.0 

49I+.9 
121.3 

540.3 
119.4 

540.7 
1+2.6 

445.6 

21.3 

1+82.6 
23.1* 

580.1 
1+0.5 

Price  of  farm,  live  weight 
Chickens  excluding 

Ct.  per  lb. 

Ct.  per  lb. 
Ct.  per  lb. 

14.5 

9.1 
21.7 

14.3 

8.2 
20.5 

15.1 

9-6 

21.3 

14.3 
9.2 

20.1+ 

15.0 

9.3 
19.6 

15.3 

9.8 
19.7 

14.8 

10.8 
21+.8 

H+.3 

10.5 
2I+.9 

1U.8 

10.9 
25.6 

9-city  wholesale 

Ct.  per  lb. 

1/26.2 

27.2 

29.I 

27.2 

28.1+ 

28.9 

28.6 

27. 4 

27.9 

Retail  price 

Ct.  per  lb. 
Ct.  per  lb. 

39.3 
2/N.A. 

39.8 
46.4 

U2.2 
U8.8 

39.1 
1+7.7 

1+0.0 
1+7.7 

1+1.1 
1+7.U 

1+2.8 

54.3 

1+2.3 

55.6 

Broiler-feed  price  ratio  .  . 

Dol.  per  ton 
!  Ratio 

92.0 
3.2 

89.0 
3.0 

90.0 
3.1+ 

88.0 

3.2 

88.0 
3.1+ 

88.0 
3.1+ 

93.0 

3.2 

9I+.0 
3.0 

91*. 0 
3.1 

Dol.  per  ton 

90.0 

87.O 

89.O 

87.0 

87.0 

87.O 

93.0 

9U.0 

92.0 

Turkey-feed  price  ratio 

Ratio 

4.9 

it. 5 

1+.8 

4.7 

1+.5 

U.5 

5.3 

5.3 

5.6 

Stocks,  first  of  month: 

Mil.  lb. 
Mil.  lb. 
Mil.  lb. 

30.6 
219.1 
361.3 

•BL.3 
366.9 
540.3 

20.8 

317.1 

1+17.3 

20.8 
317.1 
1+17.3 

21.0 
293.6 
39"+.  0 

21.7 
251*. 1* 
350.0 

23.1+ 
191.9 
306.6 

26.5 
162.1 
272.1+ 

26.8 
130.7 
244.2 

Placement  of  broiler  chicks 

mi. 

2,352 

2,622 

2,81+6 

50.1+ 

5I+.0 

56.9 

57.9 

60.1 

62.7 

1/  1961+-67  average.  _2/  Hot  available. 
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SUMMARY 


Seasonal  increases  in  production  of 
eggs  this  spring  will  hold  prices  near 
year-earlier  levels.     Substantial  increases 
in  broiler  chick  placements  for  slaughter 
this  spring  will  keep  broiler  prices  below 
1969  levels.     But  turkey  prices  may  stay 
relatively  high.     Smaller  January  1  stocks 
have  trimmed  supplies  of  turkey  meat  for 
the  first  half  of  1970. 

Egg  production  during  January-Febru- 
ary averaged  about  2  percent  above  a  year 
earlier.     Production  will  increase  season- 
ally in  the  spring  and  average  3-*»  percent 
above  19&9  levels  through  summer.    The  lay- 
ing flock  on  March  1  was  up  3  percent  from 
last  year  and  likely  will  continue  larger 
for  all  of  1970.     Pullet  chicks  placed  for 
laying  flocks  in  the  closing  months  of  1969 
were  up  3  percent;  January-February  place- 
ments were  up  17  percent.    The  rate  of  lay 
dropped  below  year-earlier  rates  during 
February,  likely  as  a  result  of  adverse 
weather  in  many  areas.     However,  the  rate 
of  lay  will  pick  up  and  average  around  1969 
levels  in  coming  months. 

Egg  prices  to  producers  averaged  U7.6 
cents  a  dozen  in  January-March,  about  the 
same  as  in  October-December  1969,  but  more 
than  7  cents  above  a  year  earlier.  How- 
ever, prices  declined  10  cents  a  dozen  from 
mid-January  1970  to  mid-March.  Wholesale 
prices  averaged  about  50  cents  a  dozen  in 
the  Chicago  market  during  the  3  weeks  pri- 
or to  Easter,  about  h  cents  above  a  year 
earlier.    They  fell  to  38  cents  the  week 
following  Easter — a  sharper  decline  than 
usual.    This  was  near  the  post-Easter  price 
level  of  1969.     Prices  may  continue  to  de- 
cline in  the  spring  as  production  increases 
seasonally.     Prices  will  then  show  seasonal 
strength  into  summer.    With  prospects  for 
increased  placements  in  the  laying  flock, 
based  on  current  hatchery  activity,  egg 
production    during    the    fall    will  be 
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moderately  above  last  fall  and  prices 
likely  will  drop  substantially  below  year- 
earlier  levels. 

Broiler  meat  output  in  Federally  in- 
spected plants  during  January-February 
was  12  percent  above  a  year  earlier.  Out- 
put for  January  was  up  about  7  percent, 
for  February  17  percent,  and  weekly  slaugh- 
ter reports  show  output  during  the  first 
3  weeks  of  March  up  nearly  18  percent. 
Chick  placements  suggest  broiler  supplies 
for  spring  about  a  tenth  larger.  Supplies 
are  likely  to  continue  larger  through 
1970,  but  the  gain  over  1969  levels  may 
narrow  in  the  second  half. 

Even  with  the  big  gain  in  broiler 
supplies  in  early  1970,  prices  in  the 
first  quarter  averaged  only  slightly  be- 
low a  year  earlier.     However,  with  the 
accelerated  rise  in  production  in  February, 
prices  fell  below  year-earlier  levels  and 
continued  lower  through  March.     Since  sub- 
stantially larger  production  is  indicated 
for  coming  months,  prices  likely  will 
average  below  year-earlier  levels  in  th^ 
spring  and  summer. 

Supplies  of  turkey  meat  will  average 
lower  in  the  first  half  of  1970  because 


of  reduced  stocks.    Although  turkey  meat 
output  was  down  in  early  1970,  production 
is  expected  to  increase  and  average  mod- 
erately larger  than  first  half  of  1969. 
However,  the  1970  turkey  crop,  mostly 
imarketed  in  the  second  half,  likely  will 
be  substantially  larger  than  in  1969.  The 
December  1969-February  1970  hatch  averaged 
23  percent  larger  than  in  the  same  months 
a  year  earlier.     But  March  1  eggs  in  incu- 
bators— a  good  indicator  of  the  March 
hatch — were  only  2  percent  above  19&9. 
Trade  reports  indicate  that  all  available 
eggs  are  being  used  and  that  most  poults 
have  been  contracted  for.    The  availability 
of  poults  during  the  main  hatching  season 
may  limit  the  size  of  the  year's  turkey 
crop  to  moderately  above  1969. 

Turkey  prices  to  producers  during 
January-March  averaged  25.1  cents  a  pound, 
about  1  cent  above  October-December  1969 
and  5  cents  a  pound  above  the  first  quar- 
ter of  1969.     Prices  will  continue  rela- 
tively strong  into  summer  but  likely  will 
decline  by  fall  and  average  below  year- 
earlier  levels  in  the  fourth  quarter  as 
larger  turkey  supplies  become  available. 


SITUATION  AND  OUTLOOK 


EGGS 


Recent  Situation 

Production — Egg  production  for  Jan- 
uary was  up  nearly  3  percent  but  fell  to 
less  than  1  percent  above  year-earlier 
levels  during  February,  largely  because 
of  adverse  weather  and  a  resulting  decline 
in  the  rate  of  lay.     The  larger  production 
for  the  period  resulted  from  a  larger  lay- 
ing flock  and  a  slightly  higher  rate  of 
lay. 

Farmers  had  3  percent  more  layers  on 
farms  January  1  than  a  year  earlier — 1 
percent  fewer  hens  but  6  percent  more 
pullets  of  laying  age.     This  indicates 


that  the  laying  flock  was  both  larger  and1 
younger  during  the  early  months  of  1970. 
Also,  there  were  5  percent  more  pullets 
3  months  old  or  older,  not  yet  laying. 

Slaughter  of  mature  light  hens  have 
been  below  year-earlier  levels  in  recent 
months  primarily  because  of  relatively 
high  egg  prices.    Based  on  slaughter  of 
light  hens  in  Federally  inspected  plants, 
culling  during  November-January  was  down 
about  7  million  hens — 20  percent.  Culling 
picked  up  relative  to  a  year  earlier  and 
in  February  was  7  percent  lower.  As 
prices  weaken  during  the  spring,  culling  , 
of  old  flocks  likely  will  increase  more 
than  usual.     In  the  week  ending  March  18, 
Federally  inspected  slaughter  of  light- 
type  hens  was  10  percent  above  1969 .  The 
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expected  continued  high  level  of  culling 
of  old  flocks  and  a  larger  number  of  re- 
placements started  during  the  past  6 
months  will  result  in  a  younger  and  more 
productive  flock  through  most  of  19T0. 

The  rate  of  lay  fell  from  2  percent 
above  a  year  earlier  on  January  1  to  2 
percent  below  on  March  1.     This  aecline 
likely  resulted  mainly  from  adverse  weath- 
er in  many  areas  during  January  ana  Feb- 
ruary.    Relatively  high  egg  prices  during 
November  1969-January  1970  evidently  de- 
layed the  culling  of  old  flocks.  However, 
trade  reports  indicate  that  adverse  weath- 
er in  early  1970  caused  Heavier  mortality 
in  the  laying  flock  than  usual. 

Prices — Prices  received  by  producers 
for  eggs  during  January-March  averaged 
1*7.6  cents  a  dozen,  7.2  cents  above  a 
year  earlier  despite  2  percent  larger 
production.     Strong  consumer  demand  for 
shell  eggs  and  larger  movement  of  eggs 
to  breakers  and  hatcheries  helped  hold 
egg  prices  well  above  year-earlier*  levels 
for  the  first  quarter.    Mid-month  prices 
declined  in  January-March,  as  production 
was  maintained  above  year-earlier  levels. 
The  U.S.  average  price  received  by  pro- 
ducers was  U2. 5  cents  for  March,  12.1 
cents  below  the  mid-December  price,  but 
3  cents  above  March  1969. 

Chicago  wholesale  prices  for  Grade 
A  large  eggs  fell  sharply  from  a  mid- 
January  high  of  65  cents  a  doz.  \  to  1*6 


Shell  egg  prices 


Calendar 
quarters 


I 
II 
III 
IV 

Annual 


Received 
by  producers 


1969  '  1970 


Chicago 
wholesale  1/ 


Large 


1969"1970 


Medium 


1969'1970 


1*0.1* 
32.7 
37.7 
1*7. 8 
39.6 


Cents  per  dozen 

1*7.6  1*1*. 8  53.5  1+0.3  1*7.1* 


36.3 
1*6.1* 
56. 1* 
1*6.0 


29.8 
38.0 
52.3 
1*0.1 


1/  Chicago,  weighted  average  price 
delivered.  White,  80  percent  Grade  A. 


cents  in  late  February.     Prices  subsequent- 
ly strengthened  and  averaged  1*8  cents  a 
dozen  for  March — about  1*  cents  above  March 
1969;  however,  prices  dropped  sharper  than 
usual  the  week  following  Easter  to  38  cents 
a  dozen.    This  is  near  the  post-En*ter 
price  level  of  1969. 

Trading  in  spot  shell  eggs  has  ended 
on  both  the  Chicago  and  New  York  Merchantile 
Exchanges.    Trading  was  discontinued  at 
both  exchanges  effective  Monday,  March  16. 
Suspension  of  trading  in  spot  shell  eggs 
largely  resulted  from  the  declining  activ- 
ity in  the  spot  cash  markets  and  mounting 
criticism  in  recent  years,  as  egg  market- 
ing became  decentralized.    Also,  the  level 
of  pricing  has  shifted  from  loose  eggs  at 
wholesale  to  cartoned  eggs  to  retailers. 


Producers  paid  higher  prices  for  most 
production  items  during  the  first  quarter 
of  1970  than  a  year  earlier.     Laying  feed 
averaged  $82.50  a  ton  for  the  period,  up 
$2.     Despite  higher  feed  costs  the  egg- 
feed  price  ratio  for  March  was  about  the 
same  as  a  year  earlier. 


Utilization — Egg  breakers  continue 
their  high  rate  of  usage.     Egg  use  by 
breakers  during  January-February  was  up  37 
percent  from  a  year  earlier.    Use  by  break- 
ers during  this  period  represented  8  per- 
cent of  total  eggs  produced.    Liquid  egg 
production  during  January-February  for 
immediate  consumption  was  up  21  percent 
from  a  year  earlier  and  accounted  for  about 
15  percent  of  total  egg  breakings.  Break- 
ings used  for  drying  increased  75  percent 
while  production  of  frozen  eggs  gained  2l* 
percent  over  a  year  earlier.    Although  over 
one-half  of  liquid  egg  production  during 
January-February  was  frozen,  stocks  of 
froien  eggs  continued  to  fall  and  on  March 
,1  were  nearly  30  percent  below  a  year  ear- 
lier.   Cold  storage  stocks  of  shell  eggs 
increased  sharply  during  February  and  on 
March  1  totaled  80,000  cases,  7**  percent 
above  very  low  levels  a  year  earlier.  But 
total  eggs  and  egg  products  in  cold  stor- 
age on  March  1  totaled  1  million  cases, 
shell  equivalent,  compared  with  1.1  million 
cases  on  February  1,  and  1.5  million  cases 
on  March  1,  1969 . 
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USDA  announced  resumption  of  the 
purchase  program  for  egg  mix  with  first 
offers  due  on  April  13  and  weekly  there- 
after until  further  notice.  Purchases 
will  be  made  with  funds  authorized  under 
Section  32  of  P.L.  7^-320,  for  distribu- 
tion to  needy  persons.     Egg  mix  is  a 
dried  product  made  up  of  not  less  than 
51  percent  whole  egg  solids,  30  percent 
nonfat  milk  solids,  15  percent  corn  oil 
and  not  more  than  1  percent  salt.  Whole 
eggs  used  must  be  processed  from  shell 
eggs  of  current  domestic  production. 
Purchases  of  egg  mix  under  this  program 
during  1969  totaled  15  million  pounds. 
This  was  the  shell  equivalent  of  about 
22.5  million  dozen  eggs  at  a  cost  of 
$13.3  million. 

More  eggs  are  going  for  chick  hatch- 
ing purposes  this  year.     For  the  first  2 
months  of  this  year,  13  percent  more  eggs 
went  for  broiler  chick  hatchings  and  18 
percent  more  for  egg-type  chick  hatchings 
than  for  the  same  months  of  1969.  Eggs 
used  for  hatchings  in  January-February 
this  year  accounted  for  about  7  percent 
of  total  eggs  produced,  nearly  1  percent 
more  than  in  1969. 

Imports  of  shell  eggs  and  egg  pro- 
ducts increased  during  the  last  quarter 
of  1969  and  early  1970  in  response  to 
high  domestic  egg  prices.     Shell  equiva- 
lent of  eggs  and  egg  products  totaled  3.6 
million  cases  in  the  last  quarter  of  1969j 
compared  with  3.0  million  for  the  same 
quarter  of  1968.     During  January  1970  egg 
imports  were  equivalent  to  171,000  cases, 
up  from  about  6,500    cases  in  January 
1969.    Although  up  sharply,  egg  imports 
amounted  to  less  than  0.5  percent  of  U.S. 
production  in  recent  months. 

Exports  of  eggs  and  egg  products 
(primarily  shell  eggs)  fell  and  totaled 
32,000  cases  in  January,  down  more  than 
a  third  from  January  1969. 

Outlook 

Production — Egg  production  will  in- 
crease seasonally  in  the  spring  and  is 
expected  to  continue  moderately  above 
year-earlier  levels.    The  larger  produc- 
tion this  year  is  expected  to  result  from 


both  a  larger  laying  flock  and  a  higher 
rate  of  lay.    The  laying  flock  on  March  1 
was  3  percent  larger  than  a  year  earlier. 
Also,  during  September-December  1969,  3 
percent  more  pullet  chicks  were  placed  for 
laying  flocks.     In  addition,  the  rate  of 
placements  during  January-February  in- 
creased sharply  and  averaged  17  percent 
above  the  same  months  of  1969.  These 
placements,  even  assuming  a  moderate  in- 
crease in  cuiling  of  old  flocks,  are  ex- 
pected to  hold  layer  numbers  above  year- 
earlier  levels  through  spring  and  summer. 

Although  2  percent  below  a  year  ear- 
lier on  March  1  due  mainly  to  bad  weather, 
the  rate  of  lay  likely  will  average  near 
year-earlier  levels  in  coming  months  as 
old-flock  culling  picks  up. 

Producer  plans  as  of  February  1  were 
to  purchase  3  percent  more  replacement 
chicks  and  started  pullets  in  1970  than  in 
1969.    While  hatching  activity  so  far  is 
in  excess  of  these  intentions,  subsequent 
activity  will  likely  reflect  the  recent 
break  in  egg  prices.    The  January-February 
hatch  was  18  percent  above  a  year  earlier 
and  eggs  in  incubators  on  March  1  were  up 
lk  percent. 

Prices — Prices  to  producers  for  eggs 
likely  will  remain  near  year-earlier  levels 
in  the  spring  as  production  gains  season- 
ally.    If  egg  production  continues  to  in- 
crease relative  to  last  year,  egg  prices 
in  the  summer  and  fall  probably  will  move 
moderately  below  a  year  earlier.  Increased 
population  and  expected  larger  use  of  eggs 
by  breakers  and  hatcheries  this  year  will 
partially  offset  some  of  the  downward 
price  effect  of  an  increase  in  egg  produc- 
tion. 

Utilization — Egg  use  by  breakers  this 
spring  likely  will  continue  substantially 
above  the  relatively  low  levels  of  a  year 
earlier.     Relatively  high  shell  egg  prices 
and  reduced  breakings  during  the  first 
half  of  1969  resulted  in  inventories  of 
egg  products  being  drawn  down  to  their 
lowest  levels  since  1966.    And  egg  inven- 
tories continue  light.     Thus,  liquid  egg 
producers  are  expected  to  operate  at  a 
high  rate,  particularly  during  the  heavy 
production  months  of  spring,  to  supply 
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current  demand  and  to  rebuild  stocks  to 
a  more  nearly  normal  working  level.  Also, 
more  eggs  are  expected  to  be  used  for 
hatchings  during  1970 — for  both  egg-type 
and  broiler  chicks. 

The  increased  use  for  breaking  and 
hatching  this  spring  will  take  a  substan- 
tial portion  of  the  expected  increase  in 
egg  production.     Thus,  most  of  the  in- 
crease in  supplies  of  shell  eggs  for 
table  use  likely  will  occur  after  midyear. 

BROILERS 

Recent  Situation 

Production — Broiler  meat  production 
in  early  1970  was  substantially  above  a 
year  earlier.    January  production  rose 
7  percent  and  February  17  percent.  Out- 
put of  Federally  inspected  broiler  meat 
during  January-February  totaled  1.1  bil- 
lion pounds,  ready-to-cook  weight,  12 
percent  above  the  same  months  last  year. 
The  number  of  broilers  marketed  was  up 
11  percent  and  the  average  live  weight 
at  3.65  pounds  was  about  1  percent  higher. 
The  live  weight  of  broilers  marketed 
averaged  3.6  pounds  during  February, 
nearly  3  percent  below  January.  Weekly 
reports  indicate  that  broiler  slaughter 
in  the  first  3  weeks  of  March  was  about 
18  percent  above  a  year  earlier. 

Prices — Wholesale  prices  of  ready- 
to-cook  broilers  in  9  cities  averaged  28 
cents  a  pound  during  January-March,  down 
slightly  from  a  year  earlier.     Prices  in 

Broiler  prices 


Calendar' 
quarters j 

Received 
by  producers 

9-city  weighted 
average  ( ready- 
to-cook) 

1969     !  1970 

1969   ;  1970 

I 
II 
III 
IV 

Annual 

Cents  per  pound 

lU .9       lh.6       28.2  27.9 
lU.9  29.6 
16.5  31.0 
lU.l  ?7.5 
•  15.1  29.1 

January  and  early  February  averaged  above 
year-earlier  levels;  but  prices  declined 
in  February  and  for  March  averaged  about 
1  cent  a  pound  below  March  1969.  Competi- 
tion from  other  meats  probably  had  little 
influence  during  this  period.     Lower  prices 
in  recent  weeks  were  caused  primarily  by 
increased  broiler  supplies.     Production  of 
beef  was  slightly  above  a  year  earlier  but 
was  a  little  more  than  offset  by  smaller 
supplies  of  other  red  meats.     Prices  of 
red  meats  in  1970  have  been  well  above  a 
year  earlier. 

Broiler  production  costs  in  early  1970 
have  gone  up  further.'   The  index  of  prices 
paid  by  farmers  for  commodities  and  ser- 
vices for  March  was  5  percent  above  a  year 
earlier.     Broiler  feed  prices  in  the  first 
quarter  of  1970  averaged  about  $6  a  ton 
more  than  last  year. 

Utilization — USDA  purchases  of  fresh 
frozen  cut-up  young  chicken  for  the  school 
lunch  program  for  January  (program  discon- 
tinued January  28)  totaled  7.3  million 
pounds  at  a  cost  of  $2.5  million.  Total 
purchases  during  the  1969/70  school  year 
amounted  to  50. k  million  pounds  at  a  cost 
of  $17.^  million.     Purchases  during  the 
1968/69  school  year  totaled  U8.7  million 
pounds  at  a  cost  of  $15.3  million. 

USDA  in  January-March  contracted  to 
make  payments  (under  the  export  payment 
program)  on  2.k  million  pounds  of  young 
chicken  to  be  shipped  to  Switzerland  and 
Greece  at  a  cost  of  $311,000.     Of  this 
total  amount,  1.6  million  pounds  went  to 
Switzerland  at  a  cost  of  $218,000.  This 
compared  with  shipments  to  Switzerland  of 
2.7  million  pounds  at  a  cost  of  $UU7,000 
for  the  same  months  of  1969.     Payments  on 
shipments  to  Greece  began  in  January  1970. 

Outlook 

Production — The  broiler  expansion  will 
continue  through  spring.    Based  on  broiler 
chick  placements,  supplies  during  the  sec- 
ond quarter  of  1970  likely  will  average 
about  10  percent  above  a  year  earlier; 
they  were  up  13  percent  for  the  first  quar- 
ter.   The  margin  over  last  year  is  expected 
to  narrow  in  the  second  half. 
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In  response  to  higher  prices  during 
1969 >  producers  have  continued  to  add 
more  pullets  to  the  broiler  hatchery 
supply  flock.     There  were  about  8  percent 
more  birds  in  the  flock  during  January- 
February.     Flock  placements  have  contin- 
ued above  a  year  earlier  but  the  margin 
has  narrowed  and  the  laying  flock  by  fall 
may  total  about  5  percent  above  a  year 
earlier.    Nevertheless,  the  hatchery 
supply  flock  could  continue  to  sustain  a 
substantial  increase  in  broiler  produc- 
tion throughout  1970. 

Prices — Larger  supplies  of  broiler 
meat  are  expected  to  hold  prices  below 
year-earlier  levels  during  1970.    A  con- 
tinued strong  consumer  demand  for  meats 
and  little  change  in  red  meat  supplies 
until  late  in  1970  will  help  to  bolster 
the  price  for  poultry  meat.  Nevertheless, 
the  price  dampening  effects  of  increased 
broiler  meat  supplies  will  likely  keep 
broiler  prices  through  the  rest  of  the 
year  below  those  of  1969. 


a  third  from  January  1969.    Stocks  contin- 
ued to  decline  seasonally  in  early  1970 
and  totaled  131  million  pounds  on  March  1, 
nearly  50  percent  below  a  year  earlier. 
Stocks  will  continue  to  decline  until 
about  midyear,  when  production  picks  up 
seasonally.    Stocks  on  July  1  are  expected 
to  total  substantially  below  the  119 
million  pounds  of  a  year  earlier. 

Prices — Because  of  smaller  supplies 
and  continued  strong  demand,  live  turkey 
prices  during  January-March  averaged  25.1 
cents  a  pound,  about  5  cents  above  the 
same  months  of  1969  and  1  cent  above 
October-December  1969.    Wholesale  prices 
of  frozen  ready-to-cook  turkeys  in  major 
cities  have  increased  in  recent  months. 
During  January-March,  New  York  prices  for 
young  hens,  8-l6  pounds,  averaged  U6.6 
cents  a  pound  compared  with  31.1  cents  a 
year  earlier.    Prices  for  young  toms,  lU- 
20  pounds,  averaged  39.3  cents  a  pound 
compared  with  28.7  cents  in  1969. 


TURKEYS 

Recent  Situation 

Production — Turkey  meat  output  dur- 
ing the  first  half  of  1970  will  likely 
exceed  the  233  million  pounds  for  the 
first  half  of  1969.    Output,  ready-to- 
cook  weights,  in  Federally  inspected 
processing  plants  during  January-February 
1970  totaled  62.8  million  pounds,  about 
2  percent  below  a  year  earlier.    But  out- 
put in  the  spring  is  expected  to  be  mod- 
erately larger.     The  number  of  turkeys 
marketed  during  January-February  was 
about  6  percent  below  a  year  earlier, 
but  the  average  live  weight  was  nearly  6 
percent  above.     Output  is  light  during 
the  first  half  of  the  year  and  usually 
accounts  for  only  about  a  sixth  of  the 
annual  total. 


Turkey  prices 


Calendar 
quarters 


I 
II 
III 
IV 

Annual 


Received 
by 

producers 


1969  '1970 


New  York  wholesale  1/ 


Young 
hens  8-l6 
pounds 


1969'1970 


Young 
toms  1*1-20 
pounds 


1969'1970 


Cents  per  pound 


19.9 
20.  h 
21.1 
23.9 
21.3 


25.1    31.1  U6.6  28.7  39.3 
3k. 6  32.9 
36.3  33.6 
U3.0  38.9 
36.3  33.5 


1/  U.S.  Grade  A,  ready-to-cook,  car lot 
and  trucklot,  frozen,  F.O.B.  or  equivalent, 


Despite  larger  output,  turkey  meat 
supplies  during  January- June  1970  will  be 
below  a  year  earlier  as  a  result  of 
sharply  lower  stocks  on  January  1.  Large 
cold  storage  stocks  depressed  turkey 
prices  during  much  of  1969.    However,  de- 
mand was  strong  and  stocks  on  January  1 
at  203  million  pounds  were  down  more  than 


Exports  of  turkey  in  1969  dropped  more 
than  10  percent.    Most  of  the  decline  was 
in  turkey  parts  rather  than  whole  turkeys 
as  erroneously  reported  in  the  February 
Poultry  and  Egg  Situation.    Turkey  meat 
exports  in  January  1970  totaled  2.7  million 
pounds,  ready-to-cook — more  than  double 
January  1969,  when  shipping  was  hampered 
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by  a  dock. strike.    Turkey  parts,  account- 
ing for  more  than  90  percent  of  the  total, 
were  2-1/2  times  larger  than  a  year  ear- 
lier while  those  of  whole  turkey  were 
down  nearly  half. 

Outlook 

Production — More  turkeys  are  likely 
in  the  second  half  of  1970.    How  many 
more  than  in  the  second  half  of  1969  will 
hinge  largely  on  poult  production  during 
March-July  when  normally  three- fourths 
of  the  poults  are  hatched.     The  poult 
hatch  in  recent  months  has  been  substan- 
tially above  year-earlier  levels  after 
dropping  below  in  the  fall  of  1969.  The 
hatch  was  up  29  percent  in  December  and 
up  19  percent  in  January-February.  But 
March  1  eggs  in  incubators — a  good  indi- 
cator of  .the  March  hatch — were  only  2 


percent  above  1969.    Trade  reports  indi- 
cate that  all  available  eggs  are  being 
used  and  that  most  poults  have  been 
contracted  for.    The  availability  of 
poults  during  the  main  hatching  season 
may  limit  the  size  of  the  year's  turkey 
crop  to  moderately  above  1969. 

Prices — Turkey  prices  likely  will 
continue  above  1969  levels  into  summer 
but  may  decline  in  the  main  marketing 
season.     Turkeys  will  face  strong  compe- 
tition from  increased  broiler  supplies 
this  year  and  per  capita  red  meat  sup- 
plies may  be  larger  in  the  second  half. 
However,  reduced  cold  storage  stocks 
and  increasing  consumer  incomes  and 
inflationary  pressures  will  lend  support 
to  prices  this  year. 


************* 
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CHANGES  IN  THE  POULTRY  MEAT  INDUSTRY 


AND  PROJECTIONS  FOB  THE  DECADE 

By  WiUiam  E.  Cathcart 
Agricultural  Economist 
Economic  Research  Service 


ABSTRACT:    The  poultry  meat  industry  has  experienced  phenomenal  growth  and  will 
continue,  to  expand  during  the  1970  's .    Advancement*  In  nutrition,  bleeding,  dis- 
ease control  and  improved  management  practices  contributed  to  the  rapid  growth 
in  production.    AJUo,  structural  change*  in  producing  and  marketing  organization 
played  an  important  role  in  the  development  and  growth  o$  production  and  con- 
sumption.   Consumption  o&  both  broiler  and  turkey  meat  is  expected  to  continue 
to  increase  during  the  1970  's,  though  perhaps  at  a  slower  pace. 
KEY  WORDS:    Broilers,  turkeys,  poultry  meat,  production,  consumption,  prices, 
and  projections. 


INTRODUCTION 


Change  is  the  name  of  the  game  in 
the  poultry  meat  industry,  particularly 
for  broilers.     The  broiler  industry — one 
of  the  most  dynamic — has  experienced 
phenomenal  postwar  growth.    The  turkey 
industry  has  also  expanded  but  at  a  slower 
pace. 

Earlier,  most  young  chickens  were 
marketed  in  the  spring  and  early  summer 
as  a  byproduct  of  the  spring  hatch  from 
farm  flocks .    Most  of  the  pullets  were 


kept  for  the  farm  laying  flocks  and  the 
excess  cockerels  marketed  as  spring  fry- 
ers.   During  the  rest  of  the  year,  the 
only  available  fresh  chicken  meat  was 
primarily  mature  chickens  culled  from  the 
laying  flocks.    To  meet  the  demand  for 
fresh  killed  young  chickens,  a  few  pro- 
ducers began  raising  chickens  on  a  con- 
tinuous basis  to  market  as  fryers.  The 
practice  caught  on  and  then  after  World 
War  II  expanded  rapidly  to  form  the  basis 
of  today's  broiler  industry. 


TRENDS  AND  DEVELOPMENTS 


Growth  of  the  Broiler  and  Turkey 
Industries :     Broiler  numbers  were  first 
estimated  by  USDA  for  1931*,  and  showed 
3^  million  produced  that  year.    By  1939 
output  exceeded  100  million  birds.  In 
1950,  broiler  numbers  exceeded  the  number 
of  other  chickens — 631  million  broilers 
and  6l9  million  farm  chickens.  Broiler 
output  continued  to  increase  rapidly 


reaching  1  billion  birds  in  195^ »  and 
expanded  to  about  2-3A  billion  in  1969 
(table  1).     In  the  1939-58  period,  pro- 
duction expanded  at  an  average  annual 
rate  of  ih  percent — equivalent  to  nearly 
80  million  birds  a  year — and  except  for  3 
instances,  output  increased  each  year. 
Since  1958  broiler  increases  have  contin- 
ued at  more  than  100  million  birds  a 
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year;  but  because  of  much  larger  produc- 
tion, the  average  rate  of  increase  has 
slowed  to  5  percent  (figure  l). 

The  turkey  industry  has  also  expand- 
ed rather  rapidly.     Turkeys  raised  rose 
from  around  20  million  birds  in  193**  to 
a  record  12?  million  in  1967  (table  2). 
The  record  1967  crop  of  127  million  de- 
pressed prices  and  production  fell  to 
about  106  million  annually  in  1968  and 
1969.    Turkey  numbers  expanded  rapidly 
and  nearly  quadrupled  from  193U  to  1958 — 
from  22  million  to  80  million.  Since 
1958  the  growth  rate  slowed,  averaging 
a  little  less  than  3  percent  a  year 
through  1969  (figure  l). 

Increased  Feed  Efficiency:  Improved 
management ,  breeding ,  and  feeding  ef f i- 
ciency  have  made  it  possible  to  produce 
a  pound  of  poultry  meat  from  a  smaller 
quantity  of  feed  and  other  inputs  in  a 
shorter  time  period.     USDA  1/  computes 
the  average  amount  of  feed  fed  per  100 
pounds  of  live  weight  produced"  for  broil- 
ers and  turkeys.    Although  these  rates 


probably  are  higher  than  in  actual  prac- 
tice, they  provide  a  comparison  of  change 
over  the  years.     For  example,  during 
1950  an  average  of  3.3  pounds  of  feed 
was  required  to  produce  1  pound  of  live 
weight  broiler;  by  1969  this  had  been 
reduced  to  2.k  pounds.     This  is  a  big 
cost  reduction  factor,  since  feed  ac- 
counts for  about  two-thirds  of  total  pro- 
duction costs.     During  this  period  the 
time  needed  to  grow  a  broiler  to  market- 
ing weight  was  reduced  from  10-12  weeks 
to  8-9  weeks. 

The  feed  required  to  produce  a  pound 
of  turkey  has  declined  but  not  as  fast 
as  for  broilers.     Feed  required  to  pro- 
duce a  pound  of  turkey  averaged  U.5 
pounds  in  19b9  compared  with  h.8  pounds 
in  1950.     Trade  reports  indicate  that 
these  conversion  rates  are  higher  than 
those  reported  by  most  turkey  growers. 

1/  Hodges,  Earl  F.,  Consumption  of  Feed 
by  Livestock  19I1O-I9S9,  ERS,  USDA,  Produc- 
tion Research  Report  No.  79,  March  I96U. 


BROILER  AND  TURKEY  PRODUCTION 


BIL.  BROILERS 


Broilers 


MIL.  TURKEYS 


Turkeys 


Average  annual  increase:  

102  million  broilers 


Average  annual  increase: 
1.5  million  turkeys 


1958       1960  1962 


U.S.  DEPARTMENT  OF  AGRICULTURE 


1964       1966       1968  1970 


NEC.  ERS  7614-  70  (  3)      ECONOMIC  RESEARCH  SERVICE 
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CHANGING  STRUCTURE  AND  LOCATION 


The  structure  of  the  poultry  indus- 
try has  changed  greatly  from  the  early 
years.    Broilers  and  turkeys  are  being 
produced  and  processed  by  fewer  but  lar- 
ger operations — many  of  these  integrated. 
Production  has  shifted  geographically 
and  many  changes  have  occurred  in  market- 
ing. 

Fewer  Farms :  2/    The  number  of  farms 
producing  broilers  and  turkeys  for  sale 
has  declined  sharply,  while  broiler  pro- 
duction per  farm  has  risen.  Information 
on  the  number  of  farms  selling  broilers 
was  first  reported  in  the  195^  Census  of 
Agriculture;  the  last  available  Census 
was  in  1961+ .    In  this  10-year  period  the 
number  of  farms  selling  broilers  declined 
from  1*8,931  to  35,128  while  the  number 
of  broilers  sold  increased  from  792  mil- 
lion to  1.9  billion.    The  196U  Census 
also  reported  that  the  largest  10,000 
broiler  farms,  or  about  30  percent  of 
the  farms  selling  broilers,  accounted 
for  two-thirds  of  all  broilers  sold  in 
1961+ . 

Farms  raising  turkeys  have  also  de- 
clined sharply — from  162,21+1+  in  191+9  to 
1+1,862  for  1961+ .    During  this  same  period 
the  number  of  turkeys  raised  increased 
from  35  million  to  105  million.     The  1961+ 
Census  reported  that  3,1+02  commercial 
poultry  farms  accounted  for  more  than  .87 
percent  of  the  total  turkeys  raised.  ' 

The  fast  growth- of  the  broiler  and 
turkey  industries  reflects  many  factors 
that  have  affected  both  the  supply  of  and 
demand  for  poultry  meat.    Growers  have 
increased  output  because  of  reduced  costs 
per  bird.     Cost  reductions  have  been  pri- 
marily the  result  of  technological  advances 

in  nutrition,  breeding,  disease  control, 
and  better  management.    Also,  other  de- 
velopments such  as  changes  in  organiza- 
tional structure  and  financing  of  pro- 
ducer operations  have  been  important. 

Fewer  and  Larger  Processing  Plants : 3/ 
As  the  average  size  of  the  poultry  enter- 
prise has  increased  and  the  number  of 


producers  declined,  changes  also  have 
occurred  in  the  size  of  processing  plants. 
The  number  of  Federally  inspected  slaugh- 
ter plants  processing  young  chickens 
(primarily  broilers)  changed  little  from 
1962  to  1968— declining  from  288  to  2lU. 
During  this  same  period  the  volume  of 
slaughter  by  these  plants  increased  from 
5.9  billion  pounds  live  weight  to  8.3 
billion  pounds.    Plants  slaughtering  1 
million  pounds  or  more  per  week  more 
than  doubled  in  number  from  1962  to  1968 
while  smaller  plants  declined  more  than 
a  third.     For  1968,  Federally  inspected 
slaughter  plants  accounted  for  around  90 
percent  of  total  young  chickens  and  tur- 
keys slaughtered. 

The  number  of  Federally  inspected 
plants  slaughtering  turkeys  fell  from 
281  in  1962  to  193  in  1968.    During  this 
period  turkey  slaughter  increased  over 
25  percent  to  1.8  billion  pounds  live 
weight.     Plants  slaughtering  turkeys 
averaged  smaller  than  plants  slaughtering 
chickens.    The  number  of  plants  with 
weekly  volume  of  300,000  pounds  or  more 
increased  68  percent  and  volume  slaugh- 
tered in  these  plants  nearly  doubled  in 
this  period. 

Integration  an  Important  Factor: 
Integration  has  played  a  vital  role  in 
the  growth  of  the  poultry  industry.  The 
integrators  have  been  primarily  feed 
suppliers  and  poultry  processors.  The 
integrated  organizations  originating  from 
feed  enterprises  were  interested  in  ex- 
panding and  developing  markets  for  their 
feeds,  while  those  which  integrated  back- 
ward from  the  processing  plant  found  this 
a  means  of  controlling  costs.     Some  inte- 
gration also  sprang  from  hatcheries. 

2/    Bureau  of  Census,  1961+  U.S.  Census 
of  Agriculture,  Livestock,  Poultry,  and 
Livestock  and  Poultry  Products,  Volume  11 
Chapter  2. 

3/    Faber,  Fred  L.  and  Gallimore,  Wil- 
liam W.  ,  Changes  in  Firm  and  Plant  Si#ze 
in  Broiler  and  Turkey  Processing,  ERS, 
USDA,  Poultry  and  Egg  Situation,  November 
1969. 
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Farmers  entered  into  contract  pro- 
grams with  integrators  so  they  could  ex- 
pand operations,  reduce  risks,  acquire 
financial  and  technical  assistance,  and 
establish  marketing  outlets.     Feed  com- 
panies offered  contract  programs  to  main- 
tain or  increase  feed  volume,  while  pro- 
cessors used  contracts  to  assure  a  depend- 
able supply  of  birds  for  their  plants. 
Despite  problems  and  complaints,  the 
system  proved  to  be  one  of  mutual  advan- 
tage.    Broiler  production  contracts  became 
common  in  the  late  19^0' s  and  expanded 
rapidly  during  the  next  decade  and  into 
the  1960*s. 

A  survey  by  the  National  Commission 
on  Food  Marketing  indicated  that  as  late 
as  1959  nearly  58  percent  of  the  broilers 
for  processing  were  purchased  from  produc- 
ers, after  they  were  grown,  with  no  pro- 
duction contract  or  other  arrangement  with 
the  grower,  hf    By  196U  this  had  declined 
to  less  than  30  percent.     Industry  reports 
indicate  that  in  recent  years  over  90 
percent  of  broiler  production  was  from 
integrated  firms. 

The  Commission  further  reported  that 
60  to  70  percent  of  turkey  production  in 
1961-62  was  grown  under  some  type  of  ar- 
rangement between  growers  and  other  firms, 
or  attributable  to  firms  owning  both  grow- 
ing and  other  facilities.     Integration  of 
turkey  production  probably  has  not  pro- 
gressed as  far  as  in  broiler  production. 

The  poultry  industry  uses  many  types 
and  variations  of  grower  contracts.  5/ 
Broiler  contracts  usually  stipulate  that 
the  grower  provide  the  facilities  and  la- 
bor to  produce  broilers;    The  integrator 
normally  furnishes  the  chicks,  feed,  and 
other  necessary  inputs  and  provides  su- 
pervision.   Growers  often  are  guaranteed 
a  fixed  amount  per  unit  produced  and  an 
additional  incentive  payment  based  on 
efficiency  of  production  or  on  markets 
at  time  of  slaughter. 

Production  Shifts  Favor  Southern 
Regions :     Substantial  shifts  have  taken 
place  in  areas  of  poultry  production. 
Since  1955  broiler  production  has  de- 
clined in  the  North  Atlantic,  East  North 
Central,  and  West  North  Central  regions 


of  the  United  States.    Also,  the  propor- 
tion of  U.S.  production  by  the  3  areas 
dropped  sharply  over  the  years — from  kO 
percent  in  193^  to  2h  percent  in  1955 
and  only  8  percent  in  1968.    The  largest 
increases  were  in  the  South  Atlantic  and 
South  Central  regions.     The  South  Atlan- 
tic region,  the  largest  producer  in  193^ 
with  nearly  39  percent  of  production, 
increased  to  h'J  percent  in  1950  then 
trended  down  to  about  h2  percent  in  1968. 
The  South  Central  region  increased  from 
l6  percent  of  total  production  in  193*+ 
to  U 5  percent  in  1968,  attaining  the 
largest  share  (table  l). 

Of  the  5  largest  producing  States 
in  1968,  Alabama,  Arkansas,  and  Missis- 
sippi are  in  the  South  Central  region 
while  Georgia  and  North  Carolina  are  in 
the  South  Atlantic  region.     These  5 
States  produced  6h  percent  of  total  out- 
put in  1968.     In  193'*  production  was 
largely  concentrated  in  the  South  Atlan- 
tic States  of  Delaware,  Maryland,  and 
Vriginia,  and  in  the  East  North  Central 
States  of  Indiana  and  Illinois.  1'hese 
5  States  in  193^  accounted  for  nearly 
half  of  production. 

Shifts  in  production  have  been  less 
pronounced  for  turkeys.    All  regions 
raised  substantially  more  turkeys  in 
1969  than  in  1955  with  the  exception  of 
the  North  Atlantic  where  production  fell 
hk  percent.    The  largest  increases  were 
in  the  South  Central  and  West  North  Cen- 
tral regions  with  increases  of  12U  per- 
cent and  92  percent,  respectively.  The 
West  North  Central,  the  largest  producer 
both  in  1955  and  1969,  accounted  for 
about  one-third  of  the  total  in  1969; 
the  West  one-fifth.    Minnesota  and 
California,  the  leading  States  both  in 
1955  and  1969,  accounted  for  nearly  30 
percent  of  total  turkeys  raised  in  1969» 
up  slightly  from  1955  (table  2). 

kj    National  Commission  on  Food  Mai  diet- 
ing, Organization  and  Competition  in  the 
Poultry  and  Egg  Industries,  Technical 
Study  No.  2,  June  1966. 

_5_/    The  Broiler  Industry,  Packers  and 
Stockyards  Administration,  USDA,  Washing- 
ton, D.C.,  P&SA-l,  August  1967. 
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Marketing  Changes :  Substantial 
changes  have  taken  place  in  poultry  mar- 
keting .    The  practice  of  marketing  poultry 
as  New  York  dressed  ( only  blood  and  feath- 
ers removed)  was  giving  way  to  the  evis- 
cerated, ready-to-cook  form  in  the  19^0 's 
and  early  1950's.    Beginning  in  1959, 
inspection  under  USDA's  inspection  and 
grading  program  became  mandatory  for  all 
slaughtered  poultry  moving  in  interstate 
commerce.    This  program  required  examin- 
ation of  the  viscera  which  resulted  in 
most  poultry  being  marketed  in  the  fully 
eviscerated  ready-to-cook  form. 

In  addition  to  changes  in  slaughter 
and  dressing  procedures,  speed  and  clean- 
liness of  processing  and  marketing  have 
been  emphasized.    Other  developments  over 
the  years,  such  as  the  rapid  cooling  of 
dressed  birds,  have  helped  to  lengthen 
the  shelf  life  of  fresh  poultry. 

Most  broilers  are  shipped  in  the 
ready-to-cook  form,  packed  in  crushed  ice, 
while  most  turkeys  are  frozen  and  shipped 
under  refrigeration.    Although  most  broil- 
ers are  still  shipped  in  ice  packs,  inter- 
est has  developed  in  a  dry  chill  process 
where  the  ready-to-cook  broiler  is  cooled 
to  around  35  degrees,  without  the  use  of 
ice,  packed  dry  and  transported  in  refrig- 
erated trucks.    Industry  sources  report 
that  some  firms  have  changed  to  the  chilled, 
dry  pack  process  and  that  it  may  replace 
the  ice  pack.     Turkeys  likely  will  contin- 
ue to  be  largely  shipped  frozen  because 
the  seasonality  of  consumption,  requires 
that  many  of  them  be  held  in  storage  for 
extended  periods. 

Another  recent  development,  the  mer- 
chandising of  prepared  chicken  through 
fast-food  carryout  shops ,  has  expanded 
rapidly.     Industry  reports  indicate  that 
up  to  15  percent  of  total  broiler  produc- 
tion is  presently  marketed  by  carryout 
establishments.    The  growth  of  the  chicken 
carryout  market  is  expected  to  continue 
but  perhaps  at  a  slower  pace  than  in 
recent  years. 

The  volume  of  poultry  (mostly  broil- 
ers )  cut  up  at  Federally  inspected  pro- 
cessing   plants  has  grown  steadily.  The 
quantity  of  young  chicken  cut  up  more 


than  doubled  since  1962  and  the  propor- 
tion cut  up  of  total  certified  as  whole- 
some increased  from  15  percent  to  25  per- 
cent.    Additional  broilers  are  cut  up  and 
.packaged  in  retail  stores.    Another  10 
percent  of  total  chicken  output,  largely 
mature  chickens,  is  processed  beyond  the 
cut-up  stage  for  use  in  soups  and  other 
convenience  items.     Less  than  5  percent 
of  young  chicken  output  was  further  pro- 
cessed in  1969. 

During  1969  more  than  one-third  of 
total  turkey  slaughtered  in  Federally 
inspected  plants  was  cut  up  or  processed 
into  rolls,  dinners,  or  other  convenience 
items.    About  10  percent  of  turkey  output 
was  cut  up  in  plants  and  over  one- fourth 
was  further  processed.     Cut  up  and  further 
processed  items  stimulate  the  demand  for 
turkey — especially  significant  during 
the  periods  of  seasonally  low  consumption. 

Consumption  Growth :     Poultry  meat 
use  has  increased  rapidly  as  broiler  pro- 
duction has  expanded  and  provided  fresh 
unfrozen  birds  for  consumers  the  year 
around.     All  chicken  meat  consumed  in 
193*+  totaled  a  ready-to-cook  equivalent 
of  about  1.7  billion  pounds  (2.3  billion 
pounds  New  York  dressed).     Chicken  meat 
consumption  increased  slowly  during  the 
1930' s,  then  rapidly  with  the  advent  of 
World  War  II.     Large  consumtion  primarily 
resulted  from  wartime  shortages  of  red 
meats,  rising  consumer  incomes,  and  a 
rapid  increase  in  broiler  production. 
Chicken  use  reached  a  peak  in  19^5,  then 
declined  temporarily  to  a  postwar  low  in 
19^8;  consequently,  use  trended  steadily 
upward,  totaling  nearly  8  billion  pounds 
ready-to-cook  in  1969  (figure  2). 

Turkey  meat  consumption  has  increased 
rapidly  but  currently  accounts  for  only 
about  one-fifth  of  total  poultry  meat. 
Use  increased  from  about  one-half  billion 
pounds  ready-to-cook  in  19^+8  to  1.6  bil- 
lion in  1969.     Turkey  for  year-round  use 
has  yet  to  catch  on;  over  half  of  turkey 
consumption  occurs    during  October- 
December. 

In  addition  to  year-round  availabil- 
ity and  favorable  prices  relative  to  red 
meats,  increased  demand  for  poultry  meat 
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reflects  rising  population,  growth  in  per 
capita  disposable  income,  and  marketing 
changes  which  provide  consumers  a  much 
wider  range  of  choices. 

Population  of  the  hQ  States  increased 
from  126  million  in  1931*  to  over  200  mil- 
lion in  1969.    Consumption  grew  faster 
than  population  and  per  capita  use  of 
poultry  meat  rose  steadily.     Chicken  meat 
went  from  less  than  13  pounds  per  person 
in  193't  to  about  18  pounds  in  19**8 .  Since 
19^8  use  increased  yearly  and  totaled  over 
39  pounds  in  1969 — 35  pounds  of  it  broiler 
meat  ( table  3) . 

Per  capita  consumption  of  turkey  meat 
was  relatively  small  before  19^0 — around 
2  pounds  or  less — and  increased  slowly 
prior  to  the  1950' s.    Since  1950,  turkey 
meat  consumption  has  increased  at  a  faster 
pace,  and  19&9  use  at  8.2  pounds  per  per- 
son was  more  than  double  that  of  1950. 

Per  capita  disposable  income  gained 
from  $hlk  in  1931*  to  over  $3,000  for  1969. 
Although  the  general  price  level  rose 
during  this  period,  poultry  meat  prices 


declined.     This  resulted  in  a  dollar  pur- 
chasing more  broiler  and  turkey  meat  in 
1969  than  in  earlier  years,  while  the 
same  dollar  would  purchase  less  of  most 
other  food  items,  including  other  meats. 

Prices  Have  Declined:     Poultry  prices 
in  general  have  trended  downward  since 
the  late  19^0' s.     Prices  paid  to  producers 
for  broilers  averaged  around  20  cents  a 
pound  in  the  mid-1930' s,  declined  to  IT 
cents  for  1939  then  trended  upward  during 
the  war  and  immediate  postwar  years  and 
reached  a  record  36  cents  for  19^8. 
Prices  generally  trended  downward  after 
19U8,  reaching  a  low  of  13.3  cents  for 
196T,  but  making  a  modest  recovery  since 
(table  M. 

With  a  plentiful  supply  of  broilers 
at  favorable  prices,  consumption  expanded 
rapidly.     Prices  for  ready-to-cook  broil- 
ers at  retail  in  1955  averaged  about  56 
cents  a  pound  compared  with  67  cents  for 
Choice  grade  beef  cuts  and  5**  cents  for 
pork.    But  retail  price  for  broilers 
trended  downward  in  recent  years,  while 
prices  for  red  meats  generally  trended 
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upward.    Broiler  prices  in  1968  were  U0 
cents  a  pound  while  beef  and  pork  prices 
were  87  cents  and  67  cents,  respectively. 

Prices  to  producers  for  live  turkeys 
trended  down  from  the  record  U6.Q  cents 


per  pound  for  19^8  to  19.7  cents  for  1967. 
With  smaller  production  during  1968  and 
1969,  prices  strengthened,  averaging 
about  22  cents  for  19 69. 


PROJECTIONS 


Prospects  for  the  poultry  industry 
during  the  1970 's  are  for  increasing 
production  and  consumption.     Prices  may 
not  change  much  from  the  average  of  re- 
cent years  if  the  upward  trend  in  the 
general  price  level  is  slowed  materially 
from  the  inflationary  increases  of  the 
past  few  years.    The  projections  presented 
here  are  based  on  a  number  of  assumptions. 
In  a  dynamic  economy  and  fast-changing 
poultry  industry,  some  of  the  assumptions 
may  not  materialize. 

General  economic  growth  will  be 
important  to  the  continued  growth  of  the 
broiler  industry  during  the  1970' s.  Pro- 
jections for  poultry  assume  (l)  a  steady 
growth  in  the  economy,  with  less  infla- 
tionary pressures  than  in  recent  years, 
and  a  marked  slowing  of  the  rise  in  the 
general  price  level;  high  employment 
levels  and  increased  labor  costs;  (2)  con- 
tinued strong  demand  for  red  meats,  at 
prices  relatively  stronger  than  for  most 
other  farm  products;  and  (3)  relatively 
stable  feed  grain  prices. 

Production  to  Expand :     Poultry  pro- 
duction is  projected  to  continue  the  up- 
ward trend  of  the  1960's,  but  at  a  slower 
rate.     The  number  of  broilers  raised  by 
1980  may  total  about  1  billion  more  than 
the  2-3 A  billion  in  1969. 

The  average  live  weight  of  broilers 
has  increased  about  1  percent  a  year  in 
the  past  decade  and  was  3.6  pounds  for 
1969.    Average  weight  may  about  stabalize 
around  the  present  level,  particularly  as 
the  chicken  carryout  business  continues 
to  grow.     Industry  sources  report  that 
operations  of  the  carryouts  require 
broilers  in  a  narrow  weight  range — 2-1/2 
to  2-3 A  pounds,  ready-to-cook, weight . 
With  more  broilers  moving  through  these 


outlets,  efforts  likely  will  be  made  to 
hold  weights  within  acceptable  limits. 
If  weights  are  maintained  near  current 
levels,  output  of  ready-to-cook  broiler 
meat  during  1980  may  total  around  10  bil- 
lion pounds.     Chicken  meat  output  other 
than  broilers  likely  will  continue  to 
trend  slowly  upward  but  decline  in  rela- 
tive importance. 

The  number  of  turkeys  produced  by 
1980  is  projected  to  rise  around  1+5-50 
percent  from  the  106  million  of  1969. 
Assuming  average  live  weights  around 
current  levels ,  turkey  meat  output  for 
1980  would  total  around  2.3  to  2.5  bil- 
lion pound,  ready-to-cook  weight. 

Consumption  to  Gain  Further:  Popu- 
lation growth,  rising  incomes,  and  rela- 
tively higher  prices  for  red  meat  than 
poultry  will  increase  the  demand  for 
poultry  meat  in  the  1970* s.  Population 
is  expected  to  rise  to  around  235  million 
by  1980 — up  from  200  million  in  1969. 
This  projection  is  based  on  Census  Bu- 
reau's "C"  Series  and  implies  an  annual 
growth  of  about  1.3  percent.    Such  a  pop- 
ulation increase  with  real  output  of  the 
economy  rising  at  least  h  percent  annu- 
ally, would  result  in  real  disposable  in- 
come per  person  rising  about  a  third  from 
1969  to  1980. 

Consumption  of  poultry  meat  during 
the  1970' s  is  expected  to  increase  in 
much  the  same  pattern  as  in  the  past  dec- 
ade.    Per  capita  consumption  is  projected 
to  increase  around  20  to  25  percent  above 
the  lt7  pounds  used  in  1969.     Chicken  meat, 
over  90  percent  broiler  meat,  likely  will 
continue  to  account  for  more  than  80  per- 
cent of  total  poultry  consumption  in  1980. 
Consumption  of  turkey  per  person  may  be 
around  a  fifth  above  the  8  pounds  of  1969. 
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In  addition  to  the  effects  of  rising 
incomes,  demand  for  poultry  meat  likely 
will  benefit  from  the  continued  expansion 
of  the  chicken  carryout  market,  and 
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further  growth  in  the  convenience-type 
food  market  for  cut  up  and  processed 
poultry. 
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Table  9  . — Egg-type  replacement  hatch,  by  quarters,  1956-70 


Tear 

First 
\      quarter  \ 

Second 
quarter 

Third 
*  quarter 

Fourth 
\      quarter  * 

Tear 

_  _  _  _ 

Million  -  -  -  - 

1956  ! 

136.4 

151.4 

22.3 

23.9 

334.0 

1957  : 

:  97.9 

I23.O 

17.2 

20.4 

259.4 

1958  ! 

:        104. 3 

142. 0 

24.  0 

26.4 

298.2 

1959  : 

:  107.5 

121.3 

20.6 

21.0 

270.5 

I960  ! 

:  66.6 

120.4 

25-9 

26.9 

239.8 

1961                :  86.2 

HI. 7 

32.1 

32.9 

262.9 

1962  : 

:  73.7 

109.6 

34.0 

33-7 

251.0 

1963  : 

!  72.5 

109.3 

39«7 

35.9 

257.4 

1964  ! 

t  74.0 

107.0 

43.7 

39.5 

264.2 

1965  ! 

:  63.9 

oil  c: 

45.3 

*tU.O 

0)1)1  C 

1966  ! 

:  71.1 

106.0 

53.2 

54.4 

284.7 

1967  : 

:  76.1 

95.2 

52.3 

43.8 

267.4 

1968  ! 

:  62.9 

83*3 

55.8 

55.1 

257.2 

1969  : 

!  66.0 

83.6 

58.8 

56.5 

26U.9 

1970 

xable  10. — Broiler  pullets  placed  for  hatchery  supply  flocks, 
by  quarters,  1956-1970 


Tear  1/ 

First  ; 
quarter 

Second 
quarter 

Third 
quarter 

[  Fourth 
|  quarter 

Tear 

  Million   

1956 

7.0 

8.1 

5.5 

5.6 

26.2 

1957  ! 

6.4 

8.0 

5.0 

6.5 

25.9 

1958  : 

:  7.0 

10.0 

7.9 

6.5 

31.4 

1959  ! 

:  7.3 

8.8 

5.5 

5.3 

26.9 

i960  : 

6.1 

10.0 

6.6 

6.2 

28.9 

1961  i 

:  7.9 

10.0 

6.7 

5.2 

29.8 

1962  : 

:  7.8 

7.8 

7.2 

6.1 

28.9 

1963  ! 

6.9 

10.3 

6.9 

6.3 

30.4 

1964  : 

:  7.9 

8.2 

7.8 

6.6 

30.5 

1965  i 

8.3 

10.1 

7.6 

7.9 

33.9 

1966  ! 

9.5 

11.6 

9.8 

8.8 

39.7 

1967  ! 

:  9-2 

10.5 

8.4 

8.3 

36.5 

1968  ! 

:  8.6, 

10.3 

8.8 

9.3 

36.9 

1969  ! 
1Q7fl  . 

9.3 

10.9 

9«,0 

9.6 

38.9 

1/  Additional  coverage  beginning  in  1964  accounted  for  approximately  4  percent 
more  pullets  than  previous  years. 
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Table  Ik. — Pullet  chicks  placed  for  laying  flocks,  by  Months, 
1964-68  average  and  1967-70  to  date  1/ 


Month 

1964-68  * 

average  * 

1967  : 

1968 

!  1969 

:  1970 

Millions 

Millions 

Millions 

Millions 

Millions 

January 

!  19.6 

22.5 

19.2 

22.0 

26.0 

February 

23.3 

26.1 

22.1 

23.0 

26.8 

March 

35.  4 

36.7 

30.2 

30.  k 

April 

4l.7 

40.7 

34.8 

33.6 

May 

!  38.2 

yr.k 

32.7 

33.8 

June 

27.  4 

27.6 

26.1 

27.I 

July 

:  20.1 

19.7 

21.4 

23.1 

August  : 

:  19.0 

20.7 

21.  4 

22.0 

September 

19.^ 

20.3 

21.9 

22.7 

October 

!  19.6 

19.1 

23.1 

23.2 

November 

:  17.8 

16.8 

21.0 

20.3 

December 

\  17.5 

16.2 

20.1 

22.4 

Total 

!  299.1 

303.9 

29^.1 

303.8 

: 


1/  One-half  egg-type  chick  hatched  plus  pullet  chicks  placed  domestically 
for  broiler  hatchery  supply  flocks  by  leading  breeders. 
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Table  17. — Changes  from  the  preceding  year  in  selected  broiler 
industry  statistics,  1962  to  date  l/ 


Year 

*    Jan . 

i  Feb-  ! 

Mar.  * 

Apr.  j 

May  * 

June  * 

July  | 

Aug. 

|  Sept.  ; 

Oct.  : 

Nov . 

'  Dec . 

:  Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pullet  chicks  placed 

for  broiler  hatchery  supply  flocks 

7-14  months 

earlier 

1962 

!  13 

11 

9 

7 

2 

-3 

-6 

-6 

-6 

-7 

-9 

-11 

19o3 

!  -Ld 

-11 

-10 

-8 

-6 

-3 

-1 

2 

7 

Q 
O 

9 

Q 
O 

196U 

:  8 

7 

6 

7 

8 

9 

8 

5 

3 

1 

-2 

-5 

1965 

-6 

-5 

-5 

-6 

-7 

-6 

-3 

2 

It 

5 

7 

10 

1966 

:  12 

11 

10 

9 

9 

10 

10 

10 

10 

11 

12 

Ik 

1967 

:  16 

17 

18 

18 

20 

20 

20 

20 

17 

10 

6 

-0 

1968 

:  -k 

-7 

-8 

-10 

-12 

-11 

-10 

-13 

-19 

-8 

-6 

-5 

1969 

.  -k 

-3 

-2 

-1 

1 

3 

5 

6 

fi 

7 

8 

8 

1970 

1  9 

8 

7 

6 

6 

6 

1+ 

2 

Broiler  chick  placements  in  22  or  23  States  advanced 
2  months  to  expected  marketing  month 


-22 
21 
-14 

9 
0 
-8 
-3 
11 
2 


-22 
2k 
-18 
13 
0 
-11 
2 


-2k 
31 
-18 
15 
0 
-12 
6 
6 


-22 
35 
-17 
16 
1 
-13 
8 
2 


-14 
29 

-13 
Ik 
3 

-13 
9 
-2 


-3 
15 
-8 
10 

5 

-13 
8 
-3 


9 
5 

-12 
6 

5 

-13 
9 
-2 


24 
-1 
-11 
2 
7 
-14 
11 
0 


33 
-1 
-11 
-2 
7 
-15 
13 
0 


3k 
-1 
-k 
-3 

5 

-13 
lU 
0 


u 

3 

2 

2 

-1 

0 

-2 

-1 

-J. 

3 

Id 

IS 

lyoj 

.     i  ft 

J.O 

10 

it 

-1 

0 

2 

6 

7 

C 
? 

d. 

u 

1 

It 

6 

6 

5 

3 

1 

-1 

1 

h 
4 

e 

Ii 

0 

3 

5 

6 

7 

7 

9 

11 

13 

1  "3 
-O 

14 

iyoo  ! 

13 

lit 

lU 

12 

10 

9 

9 

8 

O 
O 

1U 

IX 

11 

1967 

8 

3 

2 

3 

It 

2 

0 

-1 

1 

-1 

-3 

-It 

1968 

-3 

-0 

1 

-2 

-3 

-1 

1 

1 

1 

0 

2 

4 

1969 

6 

U 

5 

6 

8 

8 

8 

7 

7 

9 

✓ 

11 

Q 

7 

1970  ! 

13 

12 

13 

12 

Broiler  prices  received 

by  U.S. 

producers 

1962 

-3 

-3 

-3 

-1 

it 

11 

18 

27 

29 

26 

12 

0 

1963  : 

-7 

-6 

-2 

2 

3 

1 

-3 

-8 

-9 

-6 

-3 

-3 

196U  : 

-7 

-7 

-10 

-9 

-7 

-3 

0 

3 

3 

2 

1 

1 

1965  ! 

k 

6 

8 

10 

11 

10 

7 

2 

0 

0 

2 

7 

1966  ! 

9 

10 

8 

8 

5 

5 

3 

3 

-1 

-it 

-10 

-13 

1967  : 

-13 

-13 

-12 

-17 

-16 

-15 

-lU 

-lU 

-13 

-12 

-8 

-7 

1968  : 

-it 

-2 

0 

5 

8 

10 

11 

12 

10 

10 

10 

11 

1969  ! 

7 

5 

3 

3 

2 

8 

12 

13 

11 

7 

3 

1970  < 

-1 

-2 

Prices  paid  to 

commercial  hatcheries 

for  broiler-type 

chicks  2/ 

1962  ! 

-22 

-20 

-19 

-16 

-11 

-5 

It 

15 

23 

25 

20 

15 

1963  ! 

11 

10 

12 

lit 

13 

6 

0 

-6 

-8 

-8 

-8 

-9 

196»+  : 

-11 

-13 

-lit 

-13 

-10 

-5 

-It 

-3 

-It 

-It 

-1 

it 

1965  : 

10 

15 

18 

21 

19 

16 

11 

6 

0 

-3 

-5 

-3 

1966  ! 

-1 

0 

1 

2 

5 

7 

8 

9 

9 

6 

1 

-5 

1967  ! 

-7 

-16 

-19 

-22 

-22 

-21 

-21 

-23 

-2l+ 

-21 

-17 

-11 

1968  i 

-6 

3 

10 

lb 

17 

15 

15 

17 

21 

21 

21 

19 

1969  : 

17 

12 

8 

It 

-1 

-2 

1 

it 

5 

6 

6 

5 

1970  • 

5 

3 

Prices 

paid  to 

Georgia 

producers  for 

hatching  eggs 

28 
-3 
-1 
-3 
0 
-10 
11+ 
1 


23 
-8 

k 
-1 
-k 
-7 
13 

0 


1/  Fluctuations  in  monthly  data  reduced  by  the  use  of  3-month  moving  averages. 
1962  through  November  1964  and  Georgia  price  thereafter. 


2/  U.S.  average  prices 
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Tfeble  19. — Export  payments  on  chicken  to  Switzerland  and  Greece,  1968-70 


:        Amount  purchased 

Price  range  ! 
:       paid  per  pound 

!    Cost  of  purchase 

Month 

Highest  :  Lowest 

and 
year  ! 

;    Monthly  \  Cumulative 

Neck  and  giblets 

;  Monthly;  Cumulative 

With      :  Without 

»  ♦ 

1,000 
pounds 


1,000 
pounds 


Cents 


1968 


1969 


1970 

January 

February 
March 


1/645 

522 

1,265 


22,650 

23,172 
2U,l437 


11. 75-15  >0 

lO.OO-lU.i45 
8.95-lU.Uo 


1,000 
pounds 


87.4 

60.0 
16k.  0 


1,000 
pounds 


May 

{  480 

480 

16.50-17.50 

81.6 

81.6 

June 

!  2,040 

2,520 
2,746 

16.50-I8.OO 

356.2 

437.7 

July 

1  446 

17.OO-18.OO 

76.1 

476.5 

August 

:  2,260 

5,006 

16.50-18.00 

386.6 

863.1 

September 

:  641 

5,647 

16.50-17.50 

106.8 

969.8 

October 

:  1,168 

6,815 

13. 50-14.75 

164.2 

1,134.1 

November 

!  575 

7,390 

14.25-14. 75 

84.3 

1,218.4 

December 

:  878 

8,268 

15.50-16.75 

144.4 

1,362.8 

January  ; 

I  2,057 

!  630 

10,325 

15.50-17.00 

336.1 

1,698.9 

March  j 

10,955 

16.50-17.90 

111.0 

1,810.0 

April  ! 

1,569 

12,524 

15.75-17.90 

266.9 

2,076.0 

May 

:  3,029 

15,553 

16.25-18.00 

53^.9 

2,610.9 

June  ! 

i  1,698 

17,251 
19,164 

16.75-18.00 

296.4 

2,907.2 

July  j 

'  1,913 

17.00-18.00 

336.6 

3,243.8 

August  ; 

:  608 

19,772 

l6.25-l8.OO 

106.0 

3,369.8 

September  : 

:  745 

20,517 

17.00-l8.00 

131.5 

3,486.3 

October 

462 

20,979 

16.50-17.75 

79.7 

3,561.0 

November 

:  352 

21,331 

15.00-17.50 

58.6 

3,619.6 

December 

674 

22,005 

13.30-16.45 

101.0 

3,720.6 

3,808.0 

3,868.0 
5,508.0 


1/  The  Chicken  Export  Program  to  Switzerland  was  expanded  to  include  Greece 
on  November  28,  I969.     Subsequent  data  list  for  the  month  of  January,  1970, 
purchases  of  298,000  pounds,  at  a  cost  of  $36,000;  February,  356,000,  at  a 
cost  of  $38,000;  and  March,  213,000  pounds,  at  a  cost  of  $19,000. 
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